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COMPANY BACKGROUND
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> About company- Karur Vysya Bank (KVB) is one of the oldest private sector banks. It is a regionally concentrated
bank based in Tamil Nadu. It has a network of 895 branches, of which ~794 are in southern India, in Tamil Nadu,
Andhra Pradesh, Telangana, Karnataka, Kerala and Pondicherry UT. In Tamil Nadu, the bank has 496 branches.
Demographically, its branches are majorly present in semi-urban regions, followed by 25% branches in metros, 20%

in urban and 15% in rural areas.

The bank has a loan book of Rs. 927 bn, 9500+ employees and serves ~8mn+ customers.

> Advances Mix and Shareholding Pattern-

Advances Mix- Q2FY26

Shareholding Pattern — Q2FY26
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I1.

TIMELINE AND MILESTONES

1916-1980

1981-2010

2011-2025

1916 - Commenced commercial
operations in Karur, marking the
bank’s inception.

1995- Became the first Indian bank to
issue bonus shares; initiated total branch
automation.

2013- Introduced mobile banking
services, accelerating digital
adoption.

1952 - Attained Scheduled Bank
status, enabling larger-scale
operations.

2001- Installed the first ATM in Karur,
beginning digital consumer banking.

2019- Pioneered Video KYC and
fully digital savings account opening
first movers in digital onboarding.

1964 - Expanded through the takeover
of four smaller banks, accelerating
footprint growth.

2005- Rolled out Core Banking
Solutions across 250 branches,
enhancing operating efficiency.

2024- Crossed 1.5 lakh crore in
business, doubling size vs. 2014—
2024; corporate office awarded
IGBC Platinum certification.

1980 - First branches opened in major
metros in Bombay, Calcutta, and
Kerala strengthening geographic

diversification.

2009- Launched the Golden Vision
transformation journey; achieved Rs.
25,000cr in business.

2025- Named Best Small Indian
Bank by Business Today for two
consecutive years.
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I11. KNOW YOUR MANAGEMENT TEAM

Comments

Dr Meena Hemchandra is a career central banker with over 35 years of experience
in various departments of Reserve Bank of India. She was Executive Director of
Reserve Bank of India in-charge of Supervision of Banks, Non-Banking Finance
Companies and Cooperative Banks from June 2015 till her superannuation in
November 2017. Her earlier experience includes treasury management, having
headed the Department of External Investment and Operations (a department that
manages the country’s forex reserves) between 2005 and 2011. She also has
expertise in foreign exchange regulations, having worked in the Foreign Exchange
Department at various points in her career.

He is a Postgraduate in Commerce from Andhra University, Waltair and a Certified
Associate of the Indian Institute of Bankers. Prior to joining the Bank as MD & CEO,
he was Ex-Deputy Managing Director & Chief Operating Officer in State Bank of
India and has experience of developing and overseeing the Retail Business and
Banking Operations for more than 21,000 retail branches and 1,20,000 other touch
points of the Bank (ATMs/ Customer Service Points) successfully. He has extensive
experience in redressing pain-points in Customer Service-related areas and
furthering Financial Inclusion by actively leveraging the services of Business
Correspondents in SBI.

He hails from the promoter’s family. He has Completed Bachelor of Arts in Corporate
Secretaryship (B.C.S.,) from Loyola College, Chennai and master’s in business
administration (M.B.A.,) in Human Resources. He has rich experience in the
business of textiles and export of home textiles. He has widely travelled overseas
for his export business and also has a business interest in certain finance firms. He
has more than a decade of experience in Textile Business and has a business
interest in certain finance firms. Presently he is a Director in Harikrishna Green
Power Private Limited.

He was Senior Advisor to leading international management consulting firm Bain &
Company and led its financial services practice in India. He joined Bain in 2010 after
spending over 14 years with other international consulting firms including the Boston
Consulting Group and Arthur Andersen. He has also worked in the Banking industry
for about 2 years as an analyst and trader. He has worked primarily in the financial
services - Banking - retail and corporate, private banking and wealth management,
insurance, asset management and so on, where he has advised top management
of companies in India, North America, Europe, Southeast Asia and Greater China,
on issues of strategy, operations, organization, risk management, etc.

Shri Murali Ramaswami is a seasoned banker having wide experience for more than
Three decades. He started his career in Vijaya Bank in 1984 and retired as an
Executive Director in Bank of Baroda in 2020. He was involved in various facets of
Banking, essentially in Credit, Treasury, International Operations, Cash
Management, Integration Management, Digital Banking and Information Technology
Initiatives. He started his career in banking domain with Vijaya Bank, during the span
of 30 years in Vijaya Bank, he rose to the position of Executive Director. In his career
at Vijaya Bank, he held important positions in Credit, Operations and as CFO of the
bank. He has also worked as an Executive Director in Bank of Baroda during the
year 2019-2020.
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Iv. COMPANY AND INDUSTRY OVERVIEW
Argument Comment
e  The ROE trajectory has improved in Q2FY26 to 18.2% from a low of 3.3% in FY'19. The expansion in NIMs followed
by better asset quality has helped to improve the ROE in recent years.

e The ROA trajectory has also consistently improved in Q2FY26 to 1.8% from a low of 0.3% in FY19. Better yields
and higher advances growth have helped to improve the ROA in recent years.
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e Advances growth for Karur improved from ~11% in Q3FY23 to ~15% YoY in the past two quarters. It is able to
grow its book faster than the industry credit growth rate of ~11%.

e  The advances in the RAM segment have grown by ~20% in the last few quarters. This has led to pick up in the
advance’s growth. The corporate segment growth has seen a degrowth in the last few quarters, which the
management highlighted has been done strategically to achieve better yields thereby focusing on improving
profitability.
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e  The reported NIMs of the bank have been steady in the range of 4.0% - 4.4% for the last two fiscal years. However,
last two quarters witnessed a slight decline in the NIMs due to RBI repo rate cut. Though, the decline is very well
curtailed by deposit repricing and focusing on high yielding products as per management commentary.

e The Yields on advances have broadly stayed in tandem with the Cost of deposits in the previous quarters but the yields
witnessed a dip of 45 bps in the past two quarters. This was due to its floating loan book getting repriced due to the
RBI’s repo rate cut.
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e Asset quality has seen a drastic improvement over the years due to its underwriting and collection efficiency. Its
GNPA and NNPA have improved from a high of 7.8% and 3.3% in FY21 to 0.8% and 0.2% in FY26, respectively.
e  All-inclusive SMA 1+2 loans have been one of the lowest at <0.5% since the last few quarters.
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V. MANAGEMENT OUTLOOK
e Management reaffirmed its guidance for NIM to remain in the range of 3.7%—3.75% for FY26.

e Management maintaining its target of achieving Rs 600 crore in recoveries for the period of FY26.

e  Credit growth is expected to exceed industry levels by more than 2%.

e RoA guided in the range of 1.55%-1.65% for FY26.

e According to management GNPA and NNPA anticipated to remain below 1.5% and 1%, respectively.
e Management targeting a slippage ratio level below 1% for FY26.

VI. VALUATION
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VII. KEY MONITORABLES

e Asset quality: Asset quality has improved over the years. Management has guided GNPA and NNPA of 1.5% and
1% respectively. Slippage ratio saw an uptick in this quarter due to one lumpy account slipping this quarter.

e NIM compression: Any per management guidance on NIMs of 3.7-3.75%, it would be critical to maintain
profitability.
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VIII. FINANCIAL SUMMARY

Net Interest Income (NII) 27,154 33,488 38,092 42,523 16%
YoY 15% 23% 14% 12%
Pre-Provision Profits 16,302 24,758 28,291 32,123 25%
YoY % 26% 52% 14% 14%
Provisions & Contingencies 6,993 10,389 7,290 6,216 -4%
PAT 6,733 11,061 16,048 19,416 42%

YoY % 95% 64% 45% 21%

Net Worth 76,282 86,161 1,00,723 1,19,617 16%
Total Deposits 6,84,860 7,66,376 8,91,127 10,20,780 14%
Total Advances 5,46,612 6,31,341 7,36,675 8,40,045 15%
Total Assets 8,00,713 9,01,794 10,55,852 11,93,674 14%

NIM % 3.6% 4.1% 4.0% 3.9% 4.0%
Cost/Income 53.2% 45.1% 48.3% 47.2% 46.9%
Credit Cost % 0.9% 1.3% 0.8% 0.6% 0.9%
RoA % 0.9% 1.3% 1.6% 1.7% 1.6%
RoE % 9.2% 13.6% 17.2% 17.6% 16.1%
GNPA % 6.0% 2.3% 1.4% 0.8% 1.5%
NNPA % 2.2% 0.7% 0.4% 0.2% 0.4%
EPS-(Rs) 7.0 1.5 16.6 20.1 42%
BVPS-(Rs) 79.5 89.5 104.3 123.8 16%
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DISCLAIMER

Equentis Wealth Advisory Services Limited (EWASL) is registered as an Investment Adviser with Securities and Exchange Board of India
(SEBI).

General Disclaimers: This Research Report (hereinafter called ‘Report’) is prepared and distributed by EWASL for information purposes
only. The recommendations, if any, made herein are expression of views and/or opinions and should not be deemed or construed to
be neither advice for the purpose of purchase or sale of any security, derivatives, or any other security through EWASL nor any
solicitation or offering of any investment /trading opportunity on behalf of the issuer(s) of the respective security(ies) referred to
herein. These information / opinions / views are not meant to serve as a professional investment guide for the readers. No action is
solicited based upon the information provided herein. Recipients of this Report should rely on information/data arising out of their
own investigations. Readers are advised to seek independent professional advice and arrive at an informed trading/investment
decision before executing any trades or making any investments. This Report has been prepared on the basis of publicly available
information, internally developed data and other sources believed by EWASL to be reliable. EWASL or its directors, employees, affiliates
or representatives do not assume any responsibility for, or warrant the accuracy, completeness, adequacy and reliability of such
information / opinions / views. While due care has been taken to ensure that the disclosures and opinions given are fair and reasonable,
none of the directors, employees, affiliates or representatives of EWASL shall be liable for any direct, indirect, special, incidental,
consequential, punitive or exemplary damages, including lost profits arising in any way whatsoever from the information / opinions /
views contained in this Report.

Risks: Trading and investment in securities market are subject to market risks. Read all the related documents carefully before
investing. There are no assurances or guarantees that the objectives of any of trading / investment in securities will be achieved. The
trades/ investments referred to herein may not be suitable to all categories of traders/investors. The names of securities mentioned
herein do not in any manner indicate their prospects or returns. The value of securities referred to herein may be adversely affected
by the performance or otherwise of the respective issuer companies, changes in the market conditions, micro and macro factors and
forces affecting capital markets like interest rate risk, credit risk, liquidity risk and reinvestment risk. Derivative products may also be
affected by various risks including but not limited to counter party risk, market risk, valuation risk, liquidity risk and other risks. Besides
the price of the underlying asset, volatility, tenor and interest rates may affect the pricing of derivatives.

Disclaimers in respect of jurisdiction: The possession, circulation and/or distribution of this Report may be restricted or regulated in
certain jurisdictions by appropriate laws. No action has been or will be taken by EWASL in any jurisdiction (other than India), where
any action for such purpose(s) is required. Accordingly, this Report shall not be possessed, circulated and/or distributed in any such
country or jurisdiction unless such action is in compliance with all applicable laws and regulations of such country or jurisdiction.
EWASL requires such recipient to inform himself about and to observe any restrictions at his own expense, without any liability to
EWASL. Any dispute arising out of this Report shall be subject to the exclusive jurisdiction of the Courts in Mumbai (India).

Disciplinary History: Nil

Details of Business Activity: Equentis carries out the functions of an investment advisor like, curating a plan that is personalized to
meet the financial goals of an investor based on his/her risk appetite, and strategizing investments by managing and minimizing risk
and building wealth in the long term.

Terms and Conditions on which Research Report is offered: The present research Report is offered to the client/s of Equentis upon
successful subscription of any of the Investment Advisory Products offered by the Equentis.

Details of Associates:

Equentis Investech Limited (by virtue of Common Directorship) — CIN: U62090MH2025PLC439058

Equentis Edutech Limited (by virtue of Common Directorship) — CIN:U85490MH2024PLC432104

Disclosure of Interest: The Research Analyst(s) who have prepared this Report hereby certify that the views /opinions expressed in
this Report are their personal independent views/opinions in respect of the securities and their respective issuers. None of EWASL,
Research Analyst(s), or their relatives had any known direct /indirect material conflict of interest including any long/short position(s)
in any specific security on which views/opinions have been made in this Report, during its preparation.
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Equentis either itself or through its associate entities does not have/hold any financial interest, either directly or indirectly in the
subject company. Equentis either itself or through its associate entities does not have/hold actual/beneficial ownership of 1% or more
securities at the end of the month immediately preceding the date of publication of research report, either directly or indirectly in the
subject company. Equentis or its associate entities does not have any other material conflict of interest at the time of publication of
the research report and have not received any compensation from the subject company in any form either directly or indirectly in
past twelve months (from the date of publication of the Research Report). It is further declared that Equentis or its associates have
not managed or co-managed public offering of securities for the subject company in any form either directly or indirectly in past
twelve months (from the date of publication of the Research Report).

It is further declared that Equentis or its associates have not received any compensation for investment banking or merchant banking
or brokerage services from the subject company in any form either directly or indirectly in past twelve months (from the date of
publication of the Research Report). It is further declared that Equentis or its associates have not received any compensation or other
benefits from the subject Company or third party in connection with this research report. It is further declared that the subject
company is not and was not a client of Equentis during the twelve months preceding the publication of research report. Employees or
Directors of Equentis have not served as an officer, director or employee of the subject company. Equentis or its employee has not
been engaged in market making activity for the subject company.

Copyright: The copyright in this Report belongs exclusively to EWASL. This Report shall only be read by those persons to whom it has
been delivered. No reprinting, reproduction, copying, distribution of this Report in any manner whatsoever, in whole or in part, is
permitted without the prior express written consent of EWASL.

EWASL’s activities were never suspended by SEBI or any other authority. Further, there does not exist any material adverse
order/judgments/strictures assessed by any regulatory, government or public authority or agency or any law enforcing agency in last
three years. Further, there does not exist any material enquiry of whatsoever nature instituted or pending against EWASL as on the
date of this Report.

Important: This Research report is prepared by our “Research & Investment Advisors Department”. These disclaimers, risks and other
disclosures must be read in conjunction with the information / opinions / views of which they form part of.
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DISCLOSURES
Equentis Wealth Advisory Services Limited
Investment Advisor

Registered Office: Marathon Futurex, A-603 6th Floor, Mafatlal Mills Compound, N M Joshi Marg, Lower Parel East, Mumbai
400013

Corporate Identification Number (CIN) - U74999MH2015PLC262812

Email: support@equentis.com | Telephone: +91 22 61013838

SEBI Registration No.: INA0O00003874 | Type of Registration — Non-Individual | Validity: Dec 08, 2015 - Perpetual | BSE Enlistment
No. 1816

Principal Officer: Mr. Manish Goel | Email: po@equentis.com, +91 22 61013800

Compliance Officer: Mr. Rakesh Gupta, Email: compliance@equentis.com, +91 22 61013800

Grievance officer: Mr. Swapnil Patil, Email: grievance@equentis.com, +91 22 61013800

SEBI Office Details: SEBI Bhavan BKC, Plot No.C4-A, 'G' Block Bandra-Kurla Complex, Bandra (East), Mumbai - 400051,
Maharashtra | Tel: +91-22-26449000 / 40459000

SEBI SCORES: Scores Home - scores.sebi.gov.in | SMARTODR: https://smartodr.in/login

Disclaimers:
1. Equentis Wealth Advisory Services Limited (“Equentis”) offers Investment Advisory Services under the brands
“Equentis — MultiplyRR” and “Equentis — Research & Ranking,”. Equentis is also a SEBI Registered Portfolio Manager

and also acts as the Sponsor and Manager of the Equentis Angel Fund and Equentis Alternative Growth Fund.

2. Registration granted by SEBI, enlistment as IA with Exchange and certification from NISM in no way guarantee
performance of the intermediary or provide any assurance of returns to investors.

3. The company does not guarantee or provide any assurance of return, fixed returns, risk-free return. Investments in the
securities are subject to market risks. Read all the related documents carefully before investing.

4. Past performance may or may not be sustained in future and there is no guarantee of future results.

5. All fees and payments must be made solely to the Company’s designated bank account. The Company shall not be
liable for any payments made to any specific individuals.

6. The information is only for consumption by the intended recipient and such material should not be redistributed

Copyright © 2025 Equentis Wealth Advisory Services Ltd. All Rights Reserved.
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